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This article examines the major elements of health care financing such as financial risk protection, resource
generation, resource pooling, and purchasing and payment; provides key lessons; and discusses the
challenges for health care financing systems of Asian countries. With the exception of Japan, Korea,
Taiwan, and Thailand, most health care systems of Asia provide very limited financial risk protection. The
role of public prepaid schemes such as tax and social health insurance is minimal, and out-of-pocket
payment is amajor source of financing. The large informal sector isamajor challenge to the extension of
population coverage in many low-income countries of Asia, which must seek the optimal mix of tax subsidy
and health insurance for universal coverage. Implementation of effective payment systems to control the
behavior of health care providersis also a key factor in the success of health care financing reformin Asia.
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